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INDEPENDENT AUDITOR'S REPORT

To the Supervisor and
Members of the Township Board
Lenox Township, Michigan

We have sudited the accompanying firancial statements of the governmensal activitizs, the business-type
activities, the discretely presented component unit, each major fund, and the remaining fund information
of the Lenox Tawnship, blichigan, s of and for the year sndad June 30, 2004, which colleetively
comprise the Township's basie fnancial statements as fisted in the tabie of contents. These fnancial
statztnents are the responsibility of the Lenox Township's management. Qur responsibility Is to express
opinions on these fnancial statements based on our sudit, We did not audit the discretely presented
component unit's Hnancial statements of the Lenox Township Libmry. Those statements were audited
by other suditors whose repors bave been furnished to us, and sur opinion on the basic finangin!

statoments insofor rs it relates to the Lenox Township Library, is based solelv on the reponts of the ather
auditors,

We conducted gur audit in accordance with suditing standards generally aceepled in the United States of
Arncrica and the standards applicable to Bnancin! audits comtained in Government Auditing Standards,
issued by the Compiroller Georeral of the Usnited States. Those standards require that we plan ang
perfonms the audit to obtain reasonabie assuronee sbout whether the financial stalements are free of
material misstatement. An sudit includes examining, on o test basis, evidenee supporting the amounts
and distlosures in the financial starements. An audit also includes asscssing the accounting principles
used and significant estimates mads by manspement, as well as cvalunting the overnlt financial statement
presentation. We belicve that our sudit grovides a reasonable basis for our apinian.

in our opinion, based on our avdit and the report of other auditars, the financial statements referred 1o
ebove present fairly, in all maedal respeets, the respective fnancicl position of the govemmental
notivities, the business-type activities, the discretzly presented eomponent unit, eagh major fund, and the
agpregate remaining fund information ol the Lenox Township, Michigan, as of June 36, 2804, and the
respeetive changes in financin] position and cash flows, where applicabls, thereof for the year then ended
in cenformity with nccounting principles penerally accepied in the United States of America.

As discussed in Note 12 to the basic Anancial statements, the Township snd its compensnt unit adopted
Governmental Accounting Statement Board Siatement No, 349 and related statements as of and for the
year ended June 30, 2004, This resulted in o change in the Township's basic financial statement format
ond cantent,

In accordanes with Government Auditing Standards, we have also issucd a report dated September 23,
2004 on sur consideration of the Lenox Township's internal control over financial reporting and our tests
of its compliznee with certain provisions of laws, regulations, contracts and granws. That report is an
integral part of an sudit performed in aceordance with Government Auditing Standerds, and should be
road in conjunclion with this repart in considering the results of our audis.

1979 Helland Avenue, Port Hurpn, Michigan 48060  ([B10r 964-3B39  Eax (B10; UBI-B343



The Management’s Discussion and Anolysis an pages 3 through 7, and schedules of budgetary
conrparisons on pages 33 through 35 are nol o required pant of the basic financip! statements but are
supplementary information required by the Governmental Accounting Stondards Board. We have
appiied certain Hmited procedures, which consisted principally of inquiries of management regarding the
mnethods of measurement and presentation of the required supplementary information, However, we did
not audit the information and express no opinion on it.

Our audit was conducted for the purpose of forming opinions on the financicl statersents that collectively
comprise the Lenex Township's basic Gnpneicl statemens, The combining and individual nourmajor
fund financial statements are presented for purpescs of additional analysis and ave not a required part of
the basic fnancial statements, The combining and individunl nonmajor fmd Ananeial statements have
been subjected to the suditing procedure applicd in the audit of the basic fnancin! statements and, in our
opinion, are fairly stated in alf material respects in relation ta the basic Rnancial statements taken as o

S, Boririrerm lirigpl,

Cenified Public Accountants
Septernber 23, 2005



LENOX TOWNSHIP

Management's Discussion anid Annlysis

OVERVIEW OF THE FINANCIAL STATEMENTS

Lenox Township's 2004 2nnual report is presented in conformity with the requirements of GASS 34,
This annual report consisis of four parts ~ managemant’s discussion and analysis, the basic Bnancial
siatemnents, required supplementary information, and other sppplemental infonmation, which presents
combining stalements (or nonmajor governmental fimds, The bosic Rnancial statements inchude two
kinds of stalemnents that present different views of the Township. The frst two statements ars
government-wide financial statersents that provids both long-term and short-term nformation about the
Township’s overall finnncisl status. The remaining stalemants are fund financial statements that focus on
individual parts of the Township's government, reporting the Township's operations in more detail than
the government-wide statements.

Governmaent-wide Fingneial Stalements

The govornment-wide stotements report information about the Township as 2 whole using cccounting
methods similar to these used by private-sector comnpanies. The Sintement of Net Assets includes ol of
the povemnment’s assets and Habilities. All of the current year's revenees and expenses are nccounted for
in the Stotement of Activities regardless of when cash is received or pald (full acenunl}.

The two government-wide stasemenis report the Township's not assets and how they have changed. Net
assets, defined as the differenee between the Township's assets and labslities, are one way to measure the
Tovwnship’s fnancial health or position.

The government-wide fnancial statemants of the Tewnship are divided into two categories:

Governmentaf activities - most of the Township’s basic services are included here, such as the
polise, fire, pubkic works, and general administration. Property taxes, state-shareid revenue, charges
for services, provide most of the funding.

Business-type activitics — the Township charges fees to cusiomers to help it cover the costs of eemain
services H provides. The Township's water and sowet systom is treated o5 business-type aetivities.

Fueid Fisngneial Statements

The fund firaneisl stalements provide maore delxled information about the Township's most significant
funds; not the Township ps g whole, Funds ore accounting devises that the Township wuses to keep mack
of speeific sources of funding end spending lor particular purposes. Some finds are required by Stnte law
andfor by band covenamis. The Tewnship Board establishes other funds to control nad manage money for
nartizular purpases.

The Township has thres kinds of Rinds:

Governmental funds - Most of the Township's basic services are included in governmenial funds,
which focus on how cash and othey Basneisl assels can readily be converted 1o cash Now in and our,
and the balances left at year end that are available for spending. The govemnmental fund statements
provide o detailed short-term view that helps determine whether there are more or fower financist
Tesources that can be spent in the pear future to fimence the Township’s programs,
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Proprictary fusds - Services for which the Township charges customers o fee ore generally seponed
in preprisiary fiunds. Proprictary funds, tike the government-wide statements, provide both fong and
short-term finencial information,

Fiduciary Funds - The Township is respousible for ensuring that the assets reported in these funds
are wsed for their intended purposes, All of the Township's Rduciary activities are reported in s
separate statement of assets and labilities, We exclude these activities from the Township's
gavernment-wide fnancial statements becouse the Township cannot wse thess asse!s to finance its
operations.

FENANCIAL OVERVIEW {Government-wide fizancin analysis)

The Township has combined total net assets of 13,2 mitlinn, This is an increase aver 2003 of S8
million. Government-type activities comprise $9.0 million, and business-type activities maks wup $4.1
million of the total net nssets. In a condensed formay, the table below shows net assets as of the June 36,
2004. Future reports will provide eompamtive dat.

In Theusonds
Governmental  Business-dype
Activities Activilizs Tol
Assety
Current assets 5 5382 % 268 £ 58650
Restricied assels - T2 12
Noncurrent nssets 3,902 4,332 B514
Total nssets G374 5312 14,818
Lizhilities
Curvent liahifities 281 B3 a4
f.onp-term Habihities - I 355 355
Toal Babilities 281 b43R Wil
Net Assels
Invesied in capite! ossets —
et of related debt 3,552 nm 7,169
Bestripted 43 . 43
Unrestricted 5057 B97 5 04,
Tolo! nek ossets s 9092 S 4074 16

The Township governmental activitics experienced 2 net change in nssets of $1,742,224. The main
reason is a result of receiving $2,519,812 of fandfill tipping fees from Pine Tree Actes less the capital

ttems purehase of $994,827. The business-fype nctivities experienced o net changs of assets of only
547 486,



The following Wable shows the changes in net pssets for 2004, Futwee reports wiil provide comparntive
data for the statement of actvities.

Iz Thensands Governmanial  Business-type
Activities Activities Toiat
Hevenue
Program revenus:
Charges for servicss A 237 5 721 3 538
Operating grants and contributions 108 - 108
General rovenue:
Property taxes 336 - 836
Statz-shared revenue 313 - 313
Untesmicied investnent camings 37 § 43
Franchise fees 27 - 7
LandEl tpping foes 2,350 - 2,550
Total Revenue 4. 108 127 4833
Propram Expenses
General government 621 - 621
Public safety 1,3BB . 1,388
Public works 261 - 261
Health and welfare 40 - 4
Reercatiom end culpral & . G
Water and sewer - 720 729
Tota! Program Expenses 2316 739 3143
Changes in set assots hefore transfers 1,792 | 2) 1,796
Transfers { 50 54) =
Changes in net assets S W A8 5. 1090

overnmenial Aotivitiey

Hevenues for povernmental aetivitics totaled $4.1 million in 2004, OFthis nmount $2.6 millign was
received for landfili tipping fees and incrense of $743,000 over 2003, The next largest revenue sources
was from property tax collection of B million which was 2 8.2%5 increase from the prinr year and state
shared revenue of .3 miltion which was a decrease of 8.4 pereemt for the yroar.

Buginess-type Activities

The Township has one business-fype activity, the water and sewer operations. Fotal revenuss including 3
transler from the General Fund of $50,000 was $776,91 8 and expenses were $728,932 for o change innet
assets af 847 086,

The water and scwer operation consists of the following: weter is provided to the Township residents via
the Dxetroit Water and Sewer Depanment. Sewnge treatment is provided by contructs with the Detroit
Water and Scwer Deparunent and Macomb County.



FINANCIAL ANALYSIS OF MAJOR TOWNSHIP FUNDS AND BIDGETS

Covernmenial Fund

The General fund ended 2004 with o fund balance of $4.4 million, with 51.7 million designntsd for
specilic projeets. This is an increase of $1.1 mitlion from the prior year maindy o3 2 Tesult of receiving
landfill feas of 52,5 million dollars. The original budgst had estimated tpping fees of $1.5 million.
General fund tax revenues was 335,337 over the original budget mainly as a result of receiving additional
530,872 Fom the annexation agrecment with the City of Richmond.

The General Fund badget was amended throughout the year as deemned necessary, primarily to prevent
over expenditure, The following significant amendments were made during the year.

+  Goneral service expenditures were deeressed from 5336,000 to $233,500 ps o result of delays in
developer plan reviews {engineering, Tzgat and planning) as a result of delays in the Gratiot Sewer
Projeet.

»  Emergeney medical services were increased from $56,000 1o S728,000 in association with the
Township's obligation 1o the building of EMS Swation #3. Actus) expenditures were $519,246,

+  Solid waste removal was added to the service provides to Townsliy residents a5 a result o budget
line item was added fom $00,0008, Acmal costwas 5133,632.

The Township Fire fund reepived $148,528 more then was budgeted, primanily o5 o result of receiving
558,240 mare in taxes and a State grant for 569,077,

Business-type Jctivitics

As indicated earlier the Township only has one business-type activity, the water and spwer gperation,
Tyl revenues inchuding a transfer from the General Fund of 550,080 was 776,918 and expenses were
5728,937 [or n increase in not assets of $47,584.

CAPETAL ASSETS AND DEST ADMINISTRATION
Capital 55015

The Township had £9.2 million doliars invested 1n capital assets for i1s government ansd business-type
activitizs (net of ecoumulnied deprecintion) as of June 30, 2004, The investment is capital assats inchides
Iand, land improvements, buillings, mochinery and equipmens, vehicles and water and sewer lines.
Duriny the year the Township added $1,183,649 of capital asscts, $994,827 in the govornment-aetivitivs
and 5198,822 in the business-nype activities,



Of the 3994,827 purehnsed in the govornment-type activities $583,917 was for the purchase of land,
5337,129 was for o new fire truck ond $71,690 for = new fire station. The $186,423 in the business-type
activitizs was constructed of the Notth GretioYNew Hoven Sanitary Sewer,

Govormmental Business-type

Activilies Activities Tatal

Land 5 1,245,173 S - 5 1241173
Land improvements 1457479 - 1,457,479
Building 353,120 100,135 1,743,238
Equipment 418,523 67,888 486,411
Vehirles 846,982 - B46,582
Water end sewer - 5,755,933 5,755 953
Construction in progress x 352,712 357,712

SALRZTT 6,371,692 11,888,969
Accumulnted depreciation (1,524,934 (1211.603) { 273660

SLIMIY 550600838 5 213153
Additional information on the Township's capital asscts can be found in Note 4,

Long-Term Debi

AtJune 30, 2004 the Township's business-type activities had debt outstanding of $1,255,060, o desrease
of 200,000 from the prior year. This debt is related to the construction of the waler supply system.

ECONOMIC FACTORS AND NEXT YEARS BURGET

During fiseal 2004 and into 2005, the Township anticipales a significant reduction in state shared
revenues and grants. Increased tpping fees Rom Pine Tree Acres land B will offsey this,

CONTACTING THE TOWNSHID

This finsncial report is designed to provide a general overview of the Township's finanues to and our
testdents and ather interested parties in understanding the Township®s financiz! condiion. I you have

guastions about this repon or nesd addisianat financinl information, please contmet the Township at {586}
TXTIHES,



BASIC FINANCIAL STATEMENTS



LENDX TOWNSHIP
Mazamb Cranty, Michigne

STATENENT OF NET ASSETE

JEINE 38, 2004
Component
Primary Government B
Gavernmantal Husiness Type
Activities Activities Total Library
ASSETS:
Cash and cash equivalunsts 5 4,425,623 5 IB3 536 & 4608172 5 353,806
Receivables TE e 125,654 Yo7 283 5,244
Dur frovn anther governmental units 1TR072 - 175,072 -
fntoriat Palance 43388 | 42,288} - -
Prepaid expenditures 35,059 Fa13 36,472 4,412
Advanes b (o) oiher funds 628,405 { £28,403) - -
Restrictzd Assets -
Cash and cash egquivalents " &0 Ga0 11,588
Invrstments - 683,458 683,458 -
Defo feceivabls - 27550 27,550 -
Capital assets (net of accumulated depresiation)
Asstis not being depreciat=d {241,173 J5772 },598 185 -
Assats being deprocistnd 2.741,168 4,802,317 1.553.477 184,516
Total Assch 9,374,365 5511947 14,886,316 559,461
LIABILITIES:
Payabies and aceruad Labilities 228,158 TE.668 268,004 LT
Delotred revenun 55,075 - 35,075 5,245
Liabilty Payabls Bom restricied asssts - 11,340 P1.330 .
Non-cumrent Habilitizs
Frae within one year - 2154800 215,000 -
Dae in orore thap one yoar - E, 140,000 b, 140,000 -
‘Tatal Liabilitics 28143} IR A0S 1,719,439 03
NET ASSETS:
havesied in capiial asseis,
net of refated Habilites 3592333 3178623 T.168,557 PR 5t
Nt assats
Bestricted 43,155 £H4,358 737,554 -
Unreserved 3.057.469 213957 270,166 403942
Total Mot Assels 3 9092938 5 4073930 § 13166877 5 590458

The accompanying noies ars an indcpral part of these financial stataments,



LENOX TOWNSHIT
Mocomb County, Michlpan

STATEMENT OF ACTIVITIES
FOR THE YEAR ENDED JUNE 3¢, 2004

Program Revenuss
Cpemating Capital
{horges for (irants and Grants and
Functiono/Prosrams Expenses Seivises Contzibutions Contributions
Primery Gavernment
Goavestmental activitizs:
Grenerad Government G201 76% 50,933 - -
Public Safety L ART. 479 186,620 7,700 -
Public Works 251,093 . 37670 -
Heafth and Weilfnre 40,406 - - -
Hecreation and Cullum 6,034 - - .
Tatak povemmantal petivities 2,315,771} 216,843 108.37¢ -
Dusiness type activities
Witar Supply and Se=wage Disposal System TIR.552 TIn471 - -
Total Primary (Qovernmem 1044705 GET 416 103,370 -
ottt o
Cumponent Linlt
Township Library 313969 7088 - -
T T . T T T ek il

Genermi revenues:
Froporty mxes
Cimants and contributipn not
resTitied to specifio proprams
- State Shared revenue
~ Franchize focs
- Pine Trez Acres - excess tipping
- Other
Unresirictzd investment intoma
Cizin on sale of copital ngsats
Teansfers in {out)
Tota} genernl revenues and wransfers

{hange in nel assets
Net nssets at bepinning of yoar as resmiad

INet assets of end of yoar

The sceompanying noles are an integral part of these fnancial statoments.
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Mzl Expense) Revenue and Chanoe in Mot Assan

Component
Primary Doverniment Units
Govermnmental Business Type
Aetivities Astiviting Tutat Lihray
{ 69,846} - { 560,848} -
{ L1375 - { 1130758 .
{ 323425} - { 223405 -
{ A 405} - £ 403057 -
{ 6,024} - d 6024} .
{ 1,570 460} - £ LATQ 460} -
{ B.a58) ¢ 8439} -
{ 1.570368F 8455 1, 578,515) -
. - 206,381)
Fas,082 - 836,082 235,049
245 312,437 19,324
16,810 - 35818 .
2,545,882 - 2545832 .
. . + ol
37453 6,445 41,898 1,781
- " - 5,3’99
{ 50,000} S0.008 - -
3,712,684 36,4045 3,768,125 302,198
1,742,224 47588 §20G28 95318
7,350,114 4,025,953 11,376 667 495,140
S 90D2HlE 0§ 4.{}?3;939 % 13186877 3 $00.458

-10.



LENOX TOWNSHIP
NMavomb County, Michlpan

DALANCE STIEET
GOVERNMENTAL FIINDS
JUNE 39, 2804
Othe=r Fotal
Fire {Govarnmental Govermomeniat
General Fupd Fimds Funds
ASSETS
Cash and cash equivalenty 5 3,448,182 by 511,343 5 450,078 5 4425613
Receivabias -
Imterest and accounty Ti480 - 14} 71583
Trar from other governsnontal units -
Federal/Be 166,647 . - F64,0647
Eaocal 12,435 - - 12425
Prepaid expenditures F.A83 12,376 - 35,050
et from other funds 42358 15,737 BIG 66 806
Advances to ather funds B, 353 - - 304,353
Total Assats 5 <+, 563,060 b 554,406 % 451,048 % 5583 504
LIABILITIES ANDG FUND BALANCES
Lizkilitics:
Payables -
Accounts 5 36,003 5 - 3 EiE2d43 5 147,448
Avemund wages 32,351 28604 161 Gl HE
Deposis Ik - - 17,792
Dz to other funds 23518 - - 14,518
Advences from other funds - 175850 - 175,950
Elefarred revemue 55075 . - 35,075
Total Lishihities 145,739 204,555 141,66 4R 1, ERG
Fuad Balances:
Reserved - 822,038 11,376 43,194 X610
Unregerved -
Dresipnatzd 2550000 - . 2,550,000
Unidesignated -
Geneml Fund 1,025,283 - . F.0G25. 263
Syreeial Revenue Fands - 332,564 310,148 642,712
Total Bquity 4 397 321 345,040 353,444 3,100,603
Total Liakilities and Fund Equity  § 4 567 U0 5 354,406 5 464048 3 336250

Thr accympanying notes ars ao integral pant of thase financial stotamments.

*II"



LENOX TOWNSHIP
Magomb Connaty, Michipsn

RECONCIEIATION OF FUND DALANCES ON THE BALANCE SHEET FOR
GOVERNMENTAL FUNDS TO NET ASSETS QF GOVERNMENTAL ACTIVITIES
O THE STATEMENT QF NET ASSETS
JUNE 30, 2084

Fund Balinges - ot governmental funds 5 5,100,605

Artipunts reporied for governmental activities in the statement of et asscts
are different bovause;

Capitol assets wsed in governmental activities are not finzncial eosonrens
anf therefore ars not repaeted i the fonds.

Copiinl prsety 55172
Accunnalated deprociation { 1,524,514}
Mot Assots of governmenta) astvitizs 5 9,051 933

‘Thiz notes to the financial statements are an intspral part of this statement.



LENOX TOWNSHIY
Maeomb County, Michigan

STATEMENT OF REVENUES, EXFENDITURES AND CEANGES IN FUND BALANCES
GOVERANMENTAL FENDS
FOR TiE YEAR ENDIED JUINE 34, 2004

Chher Takal
Fire Goveramsnizl Govemmental
Cieneral Fund Fromid Funds
Revenios:

Taxes 5 284,337 5 A0 5 121285 % BI&0E2

Licenses and parmits 113,453 - - 113,453

Intergovemunontat aspazy 69,677 1,633 420,827

Charges for services Irnog - - 22,0498

Fines and forfeits G0 352 - - 0,452

Inteyest 21,703 §,733 3.0y 37453

Cther 2594310 13,268 14 .61 ?.5&

Taotal Hevenues 3,458,520 523 520 123,540 4,107,957
Erpendliures:
Crurent -
Generl Governmen: 544,503 - - 544 503
Public Salety 033,112 289950 3551 E246453
Publiz Works 136315 - FI28L7 245232
Health and Welfrre 48,408 - - 40406
Recr=ation and Culrumnl 6,024 - - 6,024
Capitat Outlay 624,214 408,810 - 1035024
Tatal Exprnditnres 2,304,574 G595, 800 116,263 3,115,642
Excess of revenuss over fundar) exponditures LISi®a ¢ 175,272} 9,681 58,355
{rther Financing (Uses):

Transfers out £ 50,080} - = 50,800
Nzt chanpe in Fund Balanres 10355 | 175,272 2681 915353
Funt Balances at begtmning of yoar 3,232,485 525,212 343,602 +4, 101,360

Prior period adjustmsnts G0L894% - - 61, BEG
Fund Balances at bepinning ol year, 33 testated 3,253 175 525,211 343,663 4, 163250
Fund Balapees ot end of yoar 5 4307331 S Juuan 8 R 5,100,605

The accompanying notes are an intsgral pant of thase finansial statemonts,
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LENOX TOWNSHIP
BIacomb County, Michigee

RECONCILIATION OF THE STATEMENT OF REVENUES,
EXPENDITIRES, AND CHANGE It FIIND DALANCES OF GOVERNMENTAL FUNDS
TO THE STATEMENT OF ACTIVITIES
JUNE 30, 2004

Net change in fund balancss - total povorimentat funds 5 038,388

Change in prepaid expenses recended in the funds oo the purchase method
in Rszal 2003 { 32,656)

Govemnmepial fupds report capital outlays as expenditures. However, In
1be statement of activities the cost of thase assels is allocaied over their
estimated useful Bves and reportad ag depreciation expense.

Capital outlay 404,827
Deprecialion cxpenss { 158,107

Changs in net sssets of governmental acnvitics 3 174320
rrrivivinintyt e

The notes i e financis] stalements are an intepeal pary of this siatement,



LENOX TOWNSHIP
Muzomb County, Michipan

STATEMENT OF NET ASSETS
PROPRIETARY FIINDS
JUNE 34, 2004

ABBETHS:
urrent Asscia:

Cash and caih equivalents

Avcoumts receivabiz -
Water and sewer bilting
Tap Feey
Other

Prepaid expensss

Toial Curremt Azsets

Restrictod Asseias
Cash aad cash =quivalonts
Ipvestmenty
Trta} Restricted Assais

Caplial Assets:
Proporty, plant and equipmant
oot of accunmdated degreciation

CHher Asseha
Dreforred bond issuance costs (na! of amoriizatios)

Talal Assels

LIARILITIES:
Curreat Liabitiics:
Accounts payable
Acemed Habilitias
Drae 1o pther funds
Tow Coerrent Liabililias

Currend Liabilides - Payable From Resteleted Asseis;
Bonds payable (current portios)
Accrusd interest
Tota} Liabiliti=s Payabic From Rostricteyd Asscts

Long-Term Liabllitles fiuss current partan);
Advanee fam genersd fund
Bt paynble « less current partion
Total Lonp-Tenn Liabilities
Totol Lizbilities
NET ASKETS:
Invested In capital assels, ne
Resuigtad
Liprestricted

Takal Net Aasels

The accompanying netes sre an integrat pan of theas financial statoments,
-15-

Water Supply &
Sewaizo Disposal
Sysicm

5 183,556

&1.624
64,020
59
413

310,663

L
£33 458

684,358

5,160,023

27580

6.3182.640

66,053
4,815

43,200

111,956

215000
11,340

3126330

628 405
5. 144,680

1,768.103

2,108,701

3,176,674
84,358
212957

) 4,073,935



LENOX TOWNSHIP
Mecemh Conaty, Michipas

STATEMENT (}F REVENUES, EXPENSES AND CHANGES IN FLND NET ASSETS

FOR THE YEAR ENDED JUNE 30, 2004

Cperatlng Revenues:
tser tharges
Miscellanzony
Totat Operating Revenurs

Operating Exponsea:
Salarizs and wages
Fringe benefity
Engincaring
Water andd sewer charpea
Supplics
Rzpairs and noivtenznes
Training
Contragtual services
Uilities
Drepraciation
Cithzr

Toni Operting Exponses

Crperating Ingome (Loss)

Muep-Uperating Revenuea:
System development feey
interest incoms
Amartization ol bond isnance cosis
{nterest exprmic
Total Non-Operating Revepizy
{Expenses)

vt Ineame {Losy) Before Transfers
Transfersin

Changs in Nzt Assers

Met Asseis at hoginning of year

Mot Assets end of year

PROPRIETARY FUNDS

Thz accompanying ooty a5z an interral past of these fnancial statements.

T

Water Supply &
Sewage Dispasal
Syytem

871,322
5088

672,311

35277
18,40
3,782
16,74
TATT
8,674
130
2,482
3340
125,245
1030

641,590

25,321

43,167
6,445
5,704)

75,238)

31.335)

1.014)
300400

471,986
4,025,953

4,073,539



LENGX TOWNSHIP
Macumb County, Michkigan

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
FOR THE YEAR ENDED JUNE 38, 2004

Water Supply &
Sewage Disposal
Syitemm

Cash Flaws Frem Operating Activiics:
Cash receipts from customerns 5 GRS, 760

Cash payments lo supplicrs { 4127681}

Cash prayepenty o eroployses { 73,5751
Wet Cush Provided by Operating Activitizs 172412
Cash Flaws Frem Neacapital Flaznsing Activitien:

Advanser'dur to afier funds 120,472

Translerin 0,000
Net Cash Provided by Noncapital Finmaseing Aetivitics {70,472
Cash Flows From Capitad and Balated

Financing Activities:

Proceeds from system developmeant fess 33,347

Acquisitipn and consmuction of capital asseis { 150,818)

Payment of interest and agent feas { 76,874)

Payment of long-tarm debt { 200008
Net Cash Provided {Used) by Capital and Related

Finaneing Activiries { 434.333)
Cash Flowa From Inveating Activities:

[mi=rest comed 6,195

Purchase of investmants { 6.772)
Net Cash Provided by Investing Astivities { 377
Net Increase {Dserease) in Cosh and Cazh

Euarivalenty { o1LH3IE)
Cash and Cash Equivalzats at Beginning of Year 276,285
Cash ond Cash Equivalents at End of Year 5 184456

Regsunciliztion ol Not Income {Loss} i
Net Cash Provided {tsed) by Operating Activhies:
Crperabing incoms (Yoas) for the year 5 ELERC Y
Adprsiments 10 rotuncile epermting incoms {loss)
ta net cash provided {used) by operating aclivities -
Depreciation 120 2435
Change in asety and Habilitics-
{Inerase) decrease in -

Raceivable £ B.551}
Prepatds £ P41
Increase (decrease} in-
Azzonnts payable 22,575
Actruzd Habilities B3R
Net Cash Provided {Used) By Cpomting Activitizs 3 171419

The accompanying ootss are on inlzgral past of thess fnonelal stalements.
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LENOX TOWNSHIP
Macamb: County, Michinag

STATEMENT OF THMICIARY NET ASSETS
JUNE 30, 2004

ASSETS:
Cash and eash equivalents

LIADILITIES:
Dius 1o individuals

The accompaaying notes are an integral part of thess financiod stutements,

+ 18-

Apeacy
Fund
5 37,368
5 157,363



LENOX TOWNSHIP, MICHIGAN
Macamb-County, Michigun

NOTES TO FINANCIAL STATEMENTS
JINE 36, 2004

The accounting methods and procedures adopted by Lerox Township, Michigan, conform to generally
accepied accounting principles as applied 1o governmental entities. The follewing Notes to the Financial
Statemsents ore an intepral part of the Township's Finnneinl Statements.

NOTE 1 - SUMMARY OF SIGNTFICANT ACCOUNTING POLICIES:
A. Reporting Entity -

The Township of Lenny, a rmumicipal corporation, was organized as o Township in 1837, and
pperates under the provisions of the constitution and general low of the State of Michigan, The
Township is one of pvelve (12} Townships in Macomb County and covers an aree of approximately
26 square miles. The Township opcrates under on slecied Township Board which consists of a
Supervisor, Cherk, Treaswrer and two Trustess, snd provides services to its more than 5,004 residenis
in meny areas ineluding palice, fire protection ang roads,

These financin} statements presented the Township and the component units, entities for which the
township is considered 1o be financially accountable, Diserstely presented component units are
teported on a separaic column in the government-wide financial stntements to emphasize thot they
nre legatly separate from the Township.

Biseretely Presented Component Unit - The component unit column in the combined statement
includes the finaneinl data of the Lenox Township Library. The Library operates under the
autharity of PA 164 of the Michigan Publle Acts of 1877, The entity has on independent Board
that are clected by the resigents of Lonox Township and the Vitloge of New Hoven, A mijority
of thc Library revenues is from proporty taxes collected from the residents of Letiax Township.

The Anancial statements of the Lenox Township Library are audited separateiy and may be
obtained from the Lenox Towaship Library ot the following nddress:

Lenox Township Library
SBY76 Moin Street
Mew Haven, M 48048

B. Goveroment-wide and fund fnancial stntements -

The povormment-wide Anancial statoments {i.e., the statement of not assels and the statement of
changes in net assets) report infonmation on all of the nonfiduciary activities of the primary
govorrment and its componont unit, For the maest part, the effect of interfund astivity has been
remaved from thase statements. Governmental activitics, which normally are supporied by taxes
end intergovernmental revenues, are reporicd separately (rom business-tepe activitics, which rely
1o a significant extent on fees and charges for support. Likewise, the primary government i3
reported separately from ceriain legally separale component undts for which the primary
povernmens is Snaneisly azeommiable,

Y



NOTE 1- SUMMARY OF SIGNITICANT ACCOUNTING POLICIES - (cont’d):

The statement of activitics demonsirates the degres to which the direet expenses af a given
function or segment are offsct by program myvenues. Direcs cxpenses ave those that ore clearly
identifinble with a specific function or segment. Program revem:es inchude 1} charpes to
custorstrs or apphicants who purchase, use, or directly benefit from goads, services, or grivileges
provided by a given funciion or segment and 2} grants and coptributions thet are restricted 1o
meeting the operational or capital requircments of # particular function or segment. Taxes and
other items not property inchuled smong progmm revenues are reported instead 25 peneral
FEVERTICS,

Separate fnaecial statements are provided for governmental iimds, proprictary funds, and
fiduciary funds, even though the Jatter are excluded from the government-wids Enancial
statements. bMajor individua! governroental funds and major individual enterprise funds are
reporied as separate colurrms in the fund finaneial statements.

. Menserement focns, basls of accounting and financial statement presentation

The govornment-wide financial statements are reported using the economic resources
measurement focus and the acerual basiy of geceunting, as are the groprictary fund and fiduciary
fund financial statements. Revenues are recorded when earned and expenses are recorded when
a habihity is incurred, regardless of the timing of related cash fows. Property taxes are
recopnized o8 revenues in the year they are due. Grants and similor items are recopnized os
revenue as soon as ali efigibility requirements imposcd by the provider have bten met.

Agency funds, a type of fiduciory fund, are unlike 0!t other types of funds, reporting only assels
and liabilities. Therefore, ageney funds connet be said to have o measurement foces. They do,
however, use the sesrunl basis of nccounting to recognize receivablies and payables.

Govermmental fund finoncial stntemenss ore reporied using the current fingneiod rexources
ntetastirement focus and the madificd accrual basis of aecounting. Revenues arc recogmized as
so0n o5 they ore both measurable and avoilable. Revenues ate considered to be available when
they wre collectod within the qurrent period or spon enough theveafter to pay inbilities of the
current period.  For this purposs, the governmant considees revenues 1o be availeble if they are
coliected within 64 days of the end of the current fisen] period. Expenditures generally are
recorded when a linhility is incurred, a5 under acorunl accounting. However, debt service
cxpendinures ore recorded onty when payment i5 due.

Statc shared revenue, Beonses, and interest assozinted with the current fiscal period are all
considered to be susceptible to acorual nnd thevelors huve been recognized as revenues of the
eurrent fiscal period. Property taxes which are levicd on July 1, and due on August 31, are
recognized as revenus in the yoar due, Al other rovenue itoms are considorad to be measurabie
andd available anly when cash is received by the Township.

The Township reponts the following major govermmenal funds:
General Tund ~ i the Township's primary operating fund. I accounts for 2}t Bnancial
respurees of the generet government, exeept those required to be accounted for in snother

fund,

Fire Fund - is a special revenue fund used to account for laxes and nther relnted revenucs
resimicted for five servize of the Township,

L30.



NOTE 1 - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES~ (cont'd):
The Township yeports the following major proprictary funds:

Water & Sewsge Disposai System - is used to account for the trentment and distribution of
water and sanitary sewer services to residential and commereia! users.

Additionally, the Township reports the following fund types -

Speciol Revenue Funds — are used to account for the procecds of specilic revenue saurces
requiring separate accounting besause of legal or regulation provisions or administrative
actions,

Dbt Service Fund — is used to account for accumulntion of resourees for and the payment
of, general long-term debt principal, interest and related costs.

Agency Fung - is used to aceount for assets held by the Township ns an agent for other
governments and other funds.

Private settor standards of pecounting and financial reporting issued prior to Doecember 1, 19859,
generally are followed in both the government wide and proprictary fund financial statements to
the extent that these standards do not conflict with or contradict guidance of the Govemnmental
Accounting Standards Board, Governments also have the option of following subsequent
private-sector guidance for this business-type netivities and enterprise funds, subject to this same
limitation. The government has elecied not to follaw subsequent private-sector guidance,

As 2 general rele the effect of interfund activity has been eliminnted from the govermment-wide
financial statements,

Amounts reported s program rovesues include 1} charges to customers ot applicants for goods,
services, or privilepes provided, 2) operating grants nnd contributions, and 3) capital gronts and
camributions, including special assvssments. Internatly dedicnated resources arw reported as

penseral sevenues rather than as program revenues. Likewise, genersl revennes include ol taxes,

Proprietary fands distinguish operating revenue and expenses for nonoperating items. Opcrating
revenues ond expenses generally result from providing services and produsing and delivering
goeods in connection with ¢ propristary funds prineiple on-going operations. The principle
operating revenues of the Enterprise Fund are charges to customers for sale and scrvices,
Opcrating expenscs from the Enterprise Fund include costs of sales and services, administrative
cxpense, and depreciation on copital assats. All revenues and expenscs not mecting this
definition sre reporied 05 nonoperaling revenues and cxpensas.

When both restricted and unrcstricted resourees arc available for use, i is the Township's policy
10 use restricted resources first, the unrestricted rosourees as they arc necded.



LENOX TOWNSHIP, MICIIGAN

NOTES TO COMBINED FINANCIAL STATEMENTS
JUNE 30, 2063

NOTE i - SIMMARY OF SIGNIFICANT ACCOUNTING POLICIES - {cont'd):
. Assets, Llakilities sod Net Assets or Eguity -
Deposits ond Investmzents —

The Township's cash and cash equivalents re considered te be cash on hand, demand deposits,
cartificaies of deposit with originel maturities of three months or less from the dote of
acquisition. The investment wusts have the genema! choracteristics of demand daposit accounss in
that the Tawnship may deposit addiional cash ot any time and effzctively may withdraw cosh at
any lime without prior notice or peonity, and are reported ps cash oned cash equdvalents.

trvestments consist of centificates of deposit with o moturity of maors than ninety days from the
date of roquisition, which is recorded at “fair value™, For the porpose of the Statemant of Cash
Flows presented for the Proprictary Fund Type, the Township considers afl highly liquid
investments (incheding restricted ossets) with original matritizs of ninety days or Iess to be cesh
equivalents,

Recelvabics and Payables -

Activity between funids that ars representative of lendinpg/homowing armangements outsianding at
the end of the fisce! yeor are refered to as either “dus to/from other funds” {i.c., the coment
postion of interfund loans) or “advances toffrom other funds” (i.e., the non-curtent portion of
interfund loans). All other outstanding balances between funds are reported as “dus offrom
other funds.” Any residual balances oulstanding between the governmental setivities and
husiness-type activitics are repornted in the government-wite fnancial statemcnts a5 Vinternal
balances™

Advances helween funds, 2s reported in the fund finaneial statements, ere offset by a fund
balance reserve account in applicable governmental funds to indicate that they are not available
for appropriation and are not expendable available financial resourees.

Al wnde and propenty the recelvables are shown net of ap allawance for uncoliectible.
Trepaid items -~

Cernain payroents to vendors reflect costs applicoble to further accounting periods and are
recorded as prepaid stems in the stalernent of net assets,

Preperty Tux Calendar -

The Township’s property 1ax is levied in December on the ssessed valusiion of property Tocated
in the Township as of the preceding Dacember 31 and is tranted as revenue in the current fseal
year. The Township also collects taxes for the County, Intermediate School Distriet, Contmmity
Coliege and Loca! Schoot District. Collections of a1l taxes other than Township taxes and the
remittance of them are peeounted for in the Tax Collection Fund.



NOTE 1 - SEMMARY OF SIGNIFICANT ACCOUNTING POLICEES - {cont'd):;
Capitnt Asscts ~

Capital assets, which inchude property, plant, equipment, and {nfrastruchure assels {e.g., toads,
bridges, sidewalks, and similar items}, are reported in the applicabls governmenta! or business-
fype activities columns in the government-wide Ninancial statements. Capital assets are dzfined
by the Township os assels with an initiatl, individual ¢ost of mare than $2,000 and an estimnted
usefid life in exvess of two years, Such assets arc recorded at historical cast or estimated
histarical cost if purchased or consirucied. Donated copitl assews are recorded at estimpted fair
market value at the date of donation. The cosis of normal mpintenance and repajrs that do ool
addd to the valus of the nsset or materially extend nssets fives ars nol capitalized. Bajor outinys
for capital pssats and improvements are capitalized ns projects are consmucted. [nterest mamred
during the construction phase of copite! assets of busingss-type activities is included as part of
the capitalized value of the assets constructed.

As permitted by GASH S1atement No, 34, the Township has clecied nat to report governmenial
infrastuciure assets fpringipally roads and sidewalks}) scquired prior to July 1, 2003,

Propenty, plant, ond equipment of the primary governmen:, as well as the component umst, is
depreciated using the staight lne method over the following estimated useful fives:

Primary  Componsnt

Cioyernme Llnit
Buildings and improvemsnts M- 20 15-40
KHility systens 5.50 .
Muachingry ead styuipmen S-18 7
Yehicles B-13 -
Library books and materials . 7

Compensated Absences -
The Tawnship dues not aliow employess to sseumaliie vacation and sick time ftom year 10 year,
Long-Term Oblpations -

in the gpvernment-wide finansial statcments, and propristary fund types in the fund financial
statements, Jong-term debt end other long-tern abligations ore reporied 2s labilities in the
spplicable governmenial activities, business-type velivities, or proprictary fumi type sizieiments
of net assets. Bond premiums and discaunts, a5 well ss issuance costs, if siynificany, are deforred
and amortized over the Life of the bonds using the effective interest mathed. Bonds payable arc
reporied not of the opplissble bond premivm or discount. Bond issuance costs are reporled as
defirred charges and amortived over the torm of the related debl.

223



NOTE § - SUMMARY OF SIGNIFICANT ACCOUNTING P OLICIES - (cont'd):

I the fund financial statements, governmental fund typus recognizs hond premiums and
discounts, as well a5 bond issusnce costs, daring the current perind. The foce amoont of debt
issued i reported 23 other fimancing sources. Premtiums received on debt issupnees are reported
5 other financing sources while discounts on debt issuances are reporied as other finpneiat wses.
lisuance eosts, whether or not withheld from the actual debt proceeds received, ave reportad os
tcht service expenditures.

Fund Equity -

Ini the furdd Ginancial statements, povernmental funds report reservations of fund batance for
amounts thet ore not available for appropristion or are lepally restricied by outside parties for use
for a specific purpose. Designations of fund balance reprosent iemiative management plans that
are subject te change.

Esthuates -

{n preparing fnancisl statoments in conformitty with accounting princtples generably accepted in
the United Stales of America, managemant is required to make estimates and assumptions that
alfeet the reparted emounts of 2ssets and Labilities, the disclosure of contingent assets and
fiabilities at the date of the financinl statements, and the reported amounts of revenues and
expenses during the reponting period. Actun) resuils could differ rom those estimates.

NOTE 2 - STEWARDSHP, COMPLIANCE AND ACCOUNTABILITY:

The Township Supervisor prepares and submits the proposed operating budeets for the fiscal yeor
commensing July }. The budgels include proposed expenditures and resouress o nanee them,

Prior to huns 30, the proposcd budyet is presented to the Township Board, The Board holds a public
hearing and may wid 1o, subtract from, or change spprapriations, The budget is then lepslly enacted
through the passage of o Township Resobwtion, Afer the hudget s adopted, atf amendments must b
approved by the Township Baard.

The Tawnship's appraved budgets were adopied at the activity level for the Generat Funid and the
function leve! for Speeial Revenue Funds. However, for control purpuses 3t the badpats ars

maintainzd « the object {(account} fevel,

During e year the Township incurted expenditiorss i the Generel end Spoeial Revenue Fund which
was it exuess of the smount appropriated ws follows:

Exerss of Expendimares Over Approprictions -

Fonet Type/Functinn/activity Final Biateet Al Varianre
Cienerul Fund -
Geonernl Crovermmisnt -
Supsrior T 35400 5 45054 6N
Cleth 39 TED 6,345 G135
Asgeasor #3000 &4 957 1,951
Board of Review 2,050 304 1,054
Comatary - 2705 2007
Gzhoral sevvices 233,050 24,968 B 450

S
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NOTE 2 - STEWARDSHEP, COMPLIANCE AND ACCQUNTABILYTY -~ {cunt’d):

Fung Type/fFumetion/ A ctivite Fimal Podast Achl Vatance
Public Safety -
Eaw enforcemant 5 225,000 5 226569 % I,369
Planning compnission 58,560 TEH2OE 12,705
Public Works -
Solid Wasts romovet S0,800 133,632 43,632
Spmet Hphts 1,804 1683 g51
Capitaf Cutlay 598,000 G24,284 24,214
Transfors ow - 56,000 50,000
Fire Fund -
Capiat outlay J3B.600 S805 BE} TH.810
Road Fund -
Public Works 100,500 F12.%17 13,917
Monitor Fes Fund -
Publiz Salety - B4k B4

NOTE 3 - DEFOSITS AND INVESTMENTS:

As of June 38, 20084, the carmrying amount of the deposits ond invesimanis is 2s follows:

Pripmry Fidusiary  Compovent
Crovernment Fonds Lipit Tatat
Dicposits -
Cash ogn hand -
Prony Cash hY 630 5 - & - % G50
Deposits with Fiangial Instiutions 1 339 56d 57368 95 876 1ROTINM
Tata) Deposin E340.610 157,318 393,876 1591854
Invesmments -
Investment Trast Funds JRIORIER s s R20EJRY

SAea9 170 L 18GEY 3 URUEVE LS I6H.73

Heconzifiation To Combined Golanse Shest
Repunzd as Cash and Casl Bouavalents -

Patty Cash 3 650 % - 3 - 5 834
Elopusita }359 460 13%,168 393,576 101204
Investtnznt Trsst Funds AOR500 . s V26R 360

SEGO0 179 S157I6% 8 3UINTA LS i60.4T3

Beposity -

‘The Township's investment policy and Act 317 PA 1982, os emended, pwherizes the Township 1o
deposit in ceriificates of depostt, savings cccounts, depository accounts or depository receipts of a
state o nativnatly chartered bank or a state or federally chartered savings and loan association,
savings bank or credit union whose deposits are insured by an agency of the United Staies
government and which maintaing a principal offies or branch office located in this Siate under tha
Jaws of this State or the United Siates, hut only if the baok, savings ond loan sssocistian, savines
bank or ¢redit union is elipible to be 2 depository of surplus funds belonging to the Statc under
Sectian 5 or 6 of Act 103 of the Public Acts of T35, ps amended, being section 21,145 and 21,146 of
the Michigan Compiled Laws.



NOTE 3 - DEPOSITS AND INVESTMENTS — (contd):

Federnt Deposit Insurance Corporntion {FDIC) regulations provide that deposiis of gevernmental
units are 10 be scparately insured for the ameunt of $100,008 for deposits in an insurcd Institution for
savings and demand deposits. Furthermore, if specific depasits are reguiated by stohute or bond
indenture, these specific deposits are to be separately insured for the amowumt of $105 060.

As of Jung 39, 2604 the bank balunce of the Township's deposits were $1,618,186 of which
§700,000 was FDIC insured with the batance 5918,186 uninsured and uncollaterhzed. In addition
the component unit had » bank balance of 54460,158 of which 5200,000 was cavered for FDIC
insurance, with the remaining balanee uninsured and vncotlateralized,

The Township also had $684,358 on deposit with Macomb County for the construction ef 2
wastewnter and scwoge disposal systom. Since the funds are invested by the County, the extent, if
any, of FDIC insuronce could not be dowermined. These deposits have been shown as regiricted cash
and investments for financial statement presentation.

Investments -

At 26 PA 1994 o5 omended by Act 1997 PA 1999 putherizes the Township to invest surplus funds
in bonds, securities and other direct obligations or repurchase agreements consisting of these
financial instruments of the United States governmen of an agency or instrumentality of the United
States; bankers' aceeptance of United States banks; commnereial paper rated within the twa highest
classifications by not Jess than pve standard rating services, which mature not rmore than 278 doys
after the date of porchoss; obligations of the State of Michigan or any of the political subdivisions
that at the tim= of purchass are rted as investment grades by not less than one standard rating
service, mutual funds rogisiered under the investment company Act of 1928, with the authority to
purchase only inveskment vehicles that are legal for dircet investment by o public corporation,
investment poets through an interlocal agreement ender the Urban Cooperation Act of 1967,
invesirnent pools organized under the sweplus funds invesiment pool acy, 1982 PA 3657, 120,11 10
129.118; investment peols argantzed under the local government investment poot act, 1983 PA 121,
MCOL 129.14) 1o 129.150,

Investments may be classified into three colegories to give an indieation of the level of risk assumead
by the Township. Category | ingludes investments that are insured or registered or lor which the
securities ars held by the Township or its agent in the Township's nams. Calegory 2 inchudes
uninsured snd unregistered investments for which the securities are held by 2 counterparty’s trust
department or agent in the Township's name. Category 3 ineludes wninsured and wnregistered
investments for which the securities arc heid by o coumterparty’s trust department or agent but not in
the FTownship's name.

As af June 30, 2004, e Township has 53,268,821 invested in Tnvestmant Trust Funds which are
manzged by 2 bank's trust department as mvestments of the primary pevernment. Tho rus! invests
primarily in short-term maturity L5 Governeent backed or puarantesd securities which are beld by
the trust in its pame. These funds heve not been considered to be suszoptible to invesiment risk
categorizs. The imvestment trusts have been reparted in the financial statemsnts as o cash equivalent
breause they have the geneval characteristics of demund deposit accounts in that the Township may
deposit additionst cash al any time and effectively may withdraw cash af any timz without prior
nitice or ponakiy.

.36 -



NOTE 4 - CAPITAL ASSETS:
Primnry Government

Capital asset activity of the primary goverament for the vear ended June 30, 2004 was a5 lotlows:

July 1, 2003 June 30, 2004
Halmnee Addinions Blalatinns o Balanes
Covernmental scelvitdes:
Capital assets, noi beipp depreciated:
L fis1256 S5 SH3I0IT S * Sl
Capital assets, being depreciabed:
Land improvemsants E 437475 - - PA57,479
Buibling L3138 71,685 . 1,553,120
Equipmant 416,423 2,500 " 418,523
Yehicle Snn e 37530 840,583
Total capitsl asseis being depreciated 31,865,189 410015 - 4 276, 104
Less accumubatsd depresistion £160.640 PR INE : f 132040
Tow! eapital assets being depreciated, nat 2A9% 547 132613 _— - 2781 168
Covernmantal activitias capital assets, net SAISS8A% 5 _Ri6830 o 199733
Husiness Type Activities:
Capinal asszts, not beiny depreciated:
Construction in progoess 5 171,389 %5 IRG433 % . 5 330012
Capizal assety, being depreciated:
Dsildings 1948, 13 - - 13y
Water mains and extensions 5,153,933 . . 5,735,953
Eyuipmeny 63459 4,194 - g7.R38
Teral capital assets being deprecialed 6,069, 58 4.39% . 2,013,998
Less azcumalated depreciation (1082418 ( 139.245) z (1211603}
Totat capital sgsets being depeacisted, nel 40374063 (124036 z 4,802 317
Tinsiness activitins capitd assets, ney FRREVEYIC RIS () Pl i S5 160030

Depreciation expense was charped to functions/programs of the primary government a3 follows:

Governmenial astivities:

General governmeont 5 73804
Public Safety 74,873
Public Works 11X
Total depreciation expenss-govommenial aetivitics 5 138307

Husiness-type sctivilies:
Water and Sewer 3 120743



BOTE 3 ~ CAPITAL ASSETS ~ (cont'd}):
Compoznent Uit -

Following is o summary of changes in general fixed assets of the Library, o Discrotely Presented
Component Unit, for the year ended hume 30, 2664

Balance Bakapes

Jubv |, Tune M3,

2047 Additinas Phaposals -
Buildings and Improvesents & 137,152 5 - 5 - S 37,152
Fumiture and couipment ILELD . - 17,618
Library bonks and materials 120426 18.858 - 1R, 284

284,188 18,358 - I0.0de
Accunulated deprecintion (..21003) {24537 n AL

S hELIRR LN -1 R SN S 1.2 R L

NOTE 5 - LONG-TEWY DEBT:
Primary Government -

The foilowing is a sumumary of changes in the long-term debt (ncluding curremt portion} of the
Township for the year ended June 38, 2004:

Balanga BPalance e Within
Iobe b2 AdkBitione Hedumiops hmedR 3004 One Yesr
Enterimiss Esnil:
fonds Paable -
Water Supply Systemn 13 5 695,008 . SEIS000 S SINAND 5 135,008
Water Supply Systzn 14 Bfer il - 15 D FLNALLLLY LUAEALT

SRS O AT SO T P 5 1 S S Tt

significant details reperding owstanding long-term debt arc presented below:

Enterprisc Fund:

Conacts/Bonds Payable -

51,396,004 Macomb Caunty Water Supply System 13 (Leneox
Tuvwnship Scction 2) Bonds, doted March 1, 1993, due in
aneal installments renging from $135,000 to $150,000 through
Nay I, 2008, with interest ranging from 5.44 to 5.10 pereem

payoblie semi-anmually 5 570000

a3

51,050,000 Macomb County Water Supply 14 (Lenox

Township Scotion 3) Bonds, dated Marek §, 1997, due in

gragal installments beginning November 1, 2001, rmnging

from 380,600 10 $120,000 through November 1, 2011,

Interest is pavoble semi-annually with rtes ranging from

4.75 1o 5.30 percent FE3 006

Sk

[ ERRLL;



NOTE 5 - LONG-TERM DEBT - (cont"d):

The anntal requiremnents to emortize bonds outstanding ot Tune 30, 2003 is as follows:

Sysiem i3 Svvtemn b
Proncipal Intcrest Principat Interest
2005 S OIazena 5 2RFUS T OEOODD 5 37348
20045 §40, 000 22045 85,000 33,425
007 E45,000 15,045 0,000 19150
2004 138,000 1,650 G5 000 23,763
2009 . - 100,000 19,535
2009-26812 - - 115000 FTE3R

5. 570000 S_Z35xE 5_T7RO09 5 (TLERS}

NOTE & -INTERFUND RECEIVARLE ANTI PAYABLE BALAMCES:
The composition of imterfund balances as of June 30, 2004:

Due 1o/l rom Other Funds -

Receivable Fungd Pavable Fund Amoeng
Oetieral Fund Water & Sewser EMsposal S 422HR
Firc Fund General Fangd 13,757
Liguor Law Enforcement Fund Gemerntd Fund 5,317
Chapter 20 Drain Dol Service Fund General Fund a4

& Af HOG

el oo,

Afdvance Toffrom CHlicr Funds -

Reeelvabic Fund Pavabhie Fund Amaunt
Genernl Fund Five Fund 5 175950
Water & Sewage Disposal
Fund 625 4035
& ROt 55

LH Py

The long-term advances were made to foanee the purchase of cquipmest and constroct usthitics
SYEICIT.

Transiers FronuTe Ciher Funds -~

Trnsfery In Transfers Out o Amount

Water and Sewer Disposal Fund Cieneral Fund S SL800



NOTE 7- COMMUNITY DEVELOPMENT BLOCK GRANT;

Bruring the year, the Township was approprinted 552,008 Cormmunity Development Blogk Giramt
(CTBG) funding through Macamb County and expendad 837,678 of current and previously
appropriated CDBG funding. At June 30, 2004, the Township hos 553,075 available for futwre
CDBG projects.

Macomb County pays CDBG project providers dizetly, The County maintains adiministealive
conirol ever the funding, moniters the programs and reports the progrems in the County’s Single
Audit report,

NOTE 8- PRINCIPAL TAXPAYERS AND UTILITY CUSTOMERS:
There are four (4) uscrs that provide o significant portion of the utility (water and sewer) revenue.
The revenues provided, and the approximate percentage of the utility system revenuss for the year

ended June 34, 2003 wre summastzed below:

Linlity Charees

Sacomb County

Correctional Factliny L3130 48 Go
Quail fun 94,263 15
Armericans Estate 136,497 19
Milistons Pogd i} 304 q

L_6n2.124 5} 33

NOTE 9~ SUMMARY OF INSPECTION DEPARTMENT:

The follpwing schedule presents the Township's inspestor department revenuas and expandilures in
pceordanes with Public Aet 245 of 1999;

Hevenues:

Building Termiis 5 4,712
Elrericnl Perymits A5
Eeating Permits 12 378
Phosthing Permits 2,097
A A4

Expeadiires;
Salaties and Wages E23,325
Oporating Supplics T
Transporation 2EEY
Commuaications 14868
Bsduzation an! Training 1560
Miscrliansous L350
134 £:47
Exesss of revenuss pver {under) expenditures { 47 A8

Nowg: The abeve expandinuss do pot include ali overbead expenditoses.

-0 -



NOTE 16 - RESERVED/DESIGNATED FUND BALANCE:

Iteserved Fund Balance -

Fumd Balance has beon reserved in various governmental finds to indicate the portion of Fund
Belance not available, but reserved for a specific purpose. The following is 2 summary of Reserved
Fund Balance a1 June 30, 2004:

Getorat Fund -

Advance from ather funds 5 B04,335
Prepaid expenditure 17,683
B2 058
Fite Fund -

Prepaid expenditure 17,376

Chapter 2¢ Drain -~
Dbt Retirement 43,194
5 BEZ G0

Desigaated Fund daianee -

The Township Board has the power the desigrate or set aside oll or a pontion of unraserved fund
balanes for specific purposes. The following is o summary of the Board's designations at June 30,
2004

Township trash pickop 3 180,060
New Township Hall 500,060
Gratiot Sewer Project 500,060
Fire truck 100 000
Future advance tp Sewer Fund £50.060
ENES - New building supplies 20,040
liegrearion Fund 50,000
Long-term investment 0,000
Seniopr Citizen 30,000
Contingencies . Seennn

52,550,008

NOTE i1 - PIIOR PERIOD ADJUSIMENT:

frimary Government
CGovernngnial Fands:

A prior perind adiusiment of $68,890 was made to the General Fund o revopmize non-cachanpe
statc shared revenuss collected within 0 days,

Fundd Tialanoe Fund Bafaece
as Reportzd A3 Resaiad
Jun= 30 2003 Afhsiments At Jane 30 MG

Genera] Fund 5 3332485 5 G6iL3%0 33283375



NOTE 12 - RESTATEMENTS:

As of snd for the year ended June 30, 2004, the Township implemenicd the following Governmental
Accounting Stendards Bowrd pronouncements:

Statemesnts

»  Nu. 34 - Baric Financial Statements - and Managemen!'s Discussion and Analysis - for
State and Local Govermments

s No, 36~ Becipient Reporsing for Certain Shared Nonexchange Revenies - :An dmendmen: af
GASE No. 33

»  No. 37 - Basic Firancial Sttements « and Management’s Discussion and Analysis ~ for
State and Local Goveraments: Omnibux

+ ™. 38 ~ Certain Finaneial Stutement Note Disclosures

Interpretation

s No. 6 Recognition end Measurement of Certain Liobilitics and Expenditures in
Governmantal Fund Financial Statements

The mors significant of the changes required by the new standards include:
»  Management's diseussion and analysis;

+ Bosic Bnancial statements that include;

»  Government-wide financial statements, prepared using the econonsic resoures
measerement focus and the acerua! basis of ascounting;

« Tund fingnsial statements, consisting of o series of statements that focus ona
goverynont’s major governmental funds and enterprise funds;

+  Schedules w reconeHe the fund finencia! statements to the government-wide financinl
ShaleTheTils;

*  MWoies b the hesic fimancial statcments;

s Reguired supplementary information, including conain budgetary schadules.

As 3 result of implementing these pronouncements for the (iseal yeor ended June 30, 2004, the
following restatoments weve made to not asscis ot June 34, 2003

Genvernment-wide financial statements. Beginning net assets for govermmantal agtivities were
determitned os follows:

Fund balanees of general and special revenue
fumds as of 63003 S 4101360
Prior period ndjpustment {Note 1} IO (1 X1 1]
4,162.256
Add: capital assets 4,522,458
Less: ageumulated doprecietion on eapital assels { 1,366,642}
Add: Prepaid expenditures 32,656

5 Tasnvis



REQUIRED SUPPLEMENTARY INFORMATION



LENOX TOWNSHIP
Macamb Caunty, Mithigan

ACHEDULE OF HEVENUES, EXTENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2864

Varfanoe with
Final Budgst
Criginal Final Positive
BHidoet Pudper Actual {veoative)
Hevenued:
Taxzs t 235000 % 2IFHAD % |N 337 5 5230
Lictnses and pormits 117,008 132 500 113,453 | 19,0473
interpovernmental -
Fedzral - 48 808 NG o 2,34y
Stage 340,000 LREERY 1) 312,457 ¢ 15N
Charges for servizes 26,000 17,500 22,035 4,508
Finas ond forfzits 44,000 S0, HHD 68,452 20,491
[picrest and tont 18,000 8,800 27,15 03
Other 1,565,600 b0 000 2,504 316G §000310
Tatzl Revenues 23300400 2,130,000 1 438,520 £.128.520
Expenditures:
Genera! Govermmant -
Legislative B, 700 2,100 7.938 114632
Supervisar 45 00f 45,400 48,054 o 2,658
Clherk 39,250 59,750 BHIHE | 634}
Treasurer 56,250 56,750 g4 1k ]
Aszeszar 64,150 65,000 46,587 §OBT
Beand of Revigw 1,600 2,050 s ! E054)
Elachon 11,500 13,500 313 13,189
Township Hall EERHN 0,000 35,502 13,1598
Crmetery - . 2708 2,708}
Ciencral Servives 336000 233,500 TAEPAR | 569y
£483 950 335,030 244,503 HE54Y
Public Safety -
Law Enfomement 225,600 215000 el 13 S| BLESHY
Emergency Medival Sorvice 56,000 T3IR,000 210,246 241,754
Planning Coounission 33500 58,500 L85 | E2 705}
Building end inspection 162,200 148,304 U 047 C 4,753
Zesing Board of Appoal 3.000 5,000 1,745 3,255
+21,700 11653100 951112 212,184
Pubhlic Works -
Solid Wasic Rempyal - 90,001 132432 ¢ 43,633}
Strest Liphting LEGD 1,500 2683 BRI}
L B0 a1, B0 136,318 | 44,515
Health and Welfars -
Cormmmmity Action Program 43,000 47 900 40,406 6,504
Resroation and Cultsa) -
Township Park - 1, 5646 £, 0024 &T6
Capital Outlay -
Township Hall 570,008 35984680 [EAETL 26,214}
Total Expenditarzs 607,450 263,650 7,304,574 15907048
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LENOX TOWNSHIP
Moagemd County, Michlgan

SCIEEIMILE OF REVENUES, EXTENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL - GENERAL FUND
FOR THE YEAR ENDED JUNE 30, 2604

{Cantinued)
Variance with
Final Purdaer
Ciripfral Finai Fositve
Hudie Budeel Actal {Negative}
Excess ol revenugs over expenditures 832,05 131,653 IREEREE 1,287,555
Other Figencing Uses:
Truesfors out - - f 50050 | 50,000)
Mot change in Fund Balanee BI2.550 | 133.650) 1,103,045 1,217,504
Fund Balange at beginning of year 3,232 485 32334858 3232485 -
Pricr period adjusimant 0. 85{ 60,850 GRS -
Fund Badamce o bruiming of year, 23 teataied 3,293,275 ENLERFE I223.375 -
Furnd Balanse at end of year 5 3086y 5 315p12E 0 B O4.0973%1 8 1,217,506

Z33.



LENOX TOWNSHIP
Maocomlt: County, hiichigan

SCHEDULE OF REVENTUES, EXPENDITURES AND CHANGES IN F&IND BALANCE
BUDGET AND ACTUAL - FIRE SPECIAL REVENUE FUND
FOR THE YEAR ENDED JUNE 36, 2004

Variance with
Final Budper
Crriginal Final Positive
Biudet Budast Antual {Nroative}
Revenues)
Toxcs 3 3ps000 % 65000 8§ 424450 5 35450
Intergovernmenta) -
Skt - - a5.a1? £3,077
Interest 5000 5,880 §,733 1,733
Qthzr tevenue 5.6000 5.8610 21.268 18268
Totzal Revenues 375,000 375,000 523,578 148,528
Ezpenditures:
Public Safory 324,700 373,73 289,954 53,760
Capital Chatlay 10,864 338.000 00818 13,810)
Total Expenditurey 335,500 711,730 628,800 13,953
Excess of revepues aver (upder)
expemdinrTs st ( 336,75 | E75,272) 161,478
Fund Balanze at beginning of year 325,212 525212 325,212 -
Fund Balance =1 end of year 5 564,752 5 138,443 % Leed 5 161,478

La5.



OTHER SUPPLEMENTARY INFORMATION



LENOX TOWNSHIP
Macomb Csunky, DHickizan

XONMAJOR GOVERNMENTAL FLUINDS
COMBINENG HALANCE SHEET

JUNE 30, 2004
Special Rovenue Funds
Liguor Law Megitoring Environmental
Hoad Enfnrcemant Fee Protesizon
ASSETS
Cash acd cash equivalents 5 A . - b a3 8§ 5670
Accounts reseivahle - - - -
Prue fom othiey Ry - 8,317 . -
Total Asscty L 190,320 5 B.317 % B.436 b3 5.670
e e ] i bt ittty e T e
EIABILITIES AND FIINTI BALANCE
£labiitles:
Aceonts payable 3 HIQEI0 § -« 5 B33 .
Accruad Habilites - 151 - -
Total Liabilifcs 10,038 1al 1413 -
Fund Balanees
Reserved for Debt Retires=nt - - . N
Unrnaerved 289 249 8,156 7023 5670
Totaf Fund Balanee 80 750 8.136 EALYR] 5670
Tormt Liabiliti=s and Fang Balance T 359 325 5 5317 5 E36 5 5610
pr—rrr X LLLLLy L e vy

- 3



Servige Fund

Doty

Chaptar

It Drain Total

S 42640 5 456078
103 109
444 8,761

3 43,108 3 464,948

] - 5 IR0
- 16}
- EEL.604
43,196 43,194
- AR
43104 353,144

5 43096 5 46494E

“37-



Revenues:
Taxes
{ntergovernmemntal -
FederalState
Intarest
hber
Tzt Revenues

Expendliures:
Public Safcy
Publiz Warks
Toumt Expenditores

Exsmss ol revenuss over
{unter) oxprmdinges

Fund Balances at beyinning of year

Fund Balanees 5t end of year

LENDX TOWNSIOP

Macemb Crunty, Bickigon

WONMAIOR GOVERNMENTAL FUNTYS
COMBINING STATEMENT OF REVENUES, EXPFENIMTURES AND CEANGES IN FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 2084

Spacial Revenus Funds

Liquor Faw  Moamitoring  Environmenta)
Road Enfarcement Fee Protection
5 f21,295 5 - 5 - b4 -
- 623 - -
2500 - - 3
- 14 - +
123,883 1637 - 2
- 1Y 1413 -
112,917 - - -
112917 1,938 T3 -
(INELEEY £ iy ( L4133} 2
278334 8457 5435 5,658
L 3 8li6 % 1023 5 5670
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bt

Service Fund
Chapter

20 Phrain Toal
5 - 5 121,295
- 1,623
25 3,017
- 14
125 125,845
. 3,35}
- 112917
- 116,268
425 2601
4177 3430683
L 4198 08 153344

it



LENOX TOVWNSHIP
Mazomb County, Michipan

SCHEMJLE OF REVENUES, EXPENDITHRES AND CEBANGES IN FUND DALANCES

BUDGEY AND ACTUAL
FORTHE YEAR ENDED JUNE 34, 28/
ROAD FUND
Yarianee with
Firal Budget
Original Fmal Positive
Budpet Budest Actual (Nezative)
Heveouss:
Taxes 5 i0g008 8 HG 5 8 121,295 5 14,753
Ttomat 10,008 3,500 2,50 £ oty
Towml Revenues }§0,000 R0, 000 P23.885% 13,885
Expenditures:
Publiz Works FOEL 000 10,000 FI291T { 12,917}
Execss of revenues undar
expenditres SRERY 10,060 10,568 268
Funid Balance 3t bepinping of year 278,331 27833 378,331 -
Fund Balanes ot end of year 3 J8E 331 5  2WE3I31 5 7ES.29G § 968
: T e : TR
LIQUOR LAW ENFORCEMENT FLIND
Varznce with
Final Budgs!
Qriginat Final Positive
Budpel Buduey Aciunt {eoative)
Heveoues:
Intergovemmental -
Srte L Leod S R R 1523 5 23
Othiey 104 G 14 4 36}
Toui Revenues AL 700 1,637 { 3}
Expenditures:
Public Safety i.A00 1950 1,938 12
Excesy of rvonuss ungdar
expanditures { 100} ¢ 250y { Wy 51)
Funf Balanoe ot beploning of vear 8,457 8,457 B.457 -
Fumi Balance ot ond of year 5 B.337 8 8,207 3 L6 3 5,".}....#"

30



LENOX TOWNSIHP
Macemb County, Michigas

SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES
BURGET AND ACTUAL
FOR THE YEAR ENDED JUNE 10, 2004

MONITGRING FEE FIIND
Varianes with
Finat Budget
Eriginagl Final Pasitive
Fumlbrot Budge! Actual {Iezzativel
Expendhiures:

Public Safery 5 - 8 - % 413 3 1,413}
Fund Balance st beginning of year B,436 §,436 8436 -
Fund Balance at end of year r?m BA426 . & L Ba36 S 7.023 ,5{ 1413

EXVIRONMENTAL PROTECTION FUND
Variance with
Fimal Budget
Origina! Final Posiive
Gudeet Dydret Actual eoative}
Rovenues:

Interest 5 LELH o0t 5 2 ] 598}
Expenditures:

Public Safery HLODD S0 - 000
Eatess of rovenuss under

sxpemubibnres { G40 | 1400 2 4402
Fund Balance 3t bepinning of year 3,668 3,664 3,668 -
Puemd Balanee at end of yoar 3 3,732 5§ 1264 % 5670 3 4407

-41-



FIDUCIARY FUNDS



LENOX TOWNSHIP

COMBINING SCHEIMILE OF CHANGES TN ASSETS AND LIADILITIES

AGENCY FUNDS
FOR THE YEAR ENDED JUNE 30, 2004
Balance Balanee
July I, Jenz 39,
2003 Addditinps Beductons 2004
TOTAL ALL AGENCY FIINDS
Assels:
Cash and gash equivalenis 5 124, 1B3 5 6,443,834 G410,649 5 137368
Beenivahios 3118 917187 G0 ~
Towal Assets 5 T2V.A02 5 7367 1330058 5 152,363
Liakilitiey:
Drus to oty fupds 5 5,044 T OBGMLM BO3%5DIS 5 -
Do to fndividats 123,258 [ELOT7 146 967 157,368
Ton] Lizhilities 5 127,302 5 £.212.051 B IE1,085 5 157368
e e e e e
AGENCY FLUIND
Aasela
Caah and eash equivalanty 5 123,814 5 278351 244,879 5 157,368
Liabiiitics:
Prue to other fimds 5 558 5 114,555 FE5,142 5 -
Prus= o imiividuals §21,258 TH1,077 146,907 {57368
Totzl Liahilines 5 123516 _.:5;_ 295,6% “251.159 . 5 Y57.308
TAX FUND
Assciss
Cash and caah cquivalents 5 367 5 £,165.453 §,165 820 5
Bue from sther govenumenim!
unit - lpeat LA L e17. k87 o0, 306 -
Total assets 5 1488 3 1052540 7.086,126 5 -
e e T el Aehwte '
Liadlitlear
Droe= to other Donds 5 3,485 I L E 14 7815 876 5 “

.31
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Stewart,
Beavais
&prfie .0

CIATFID LAt AUR IS ANT CRISNTATS

REPORT ON COMPLIANCE AND ON INTESINAL CONTROL OVER FINANCIAL
REPORTING BASED ON AN AUDIT OF FENANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Supervisor and Members of
the Township's Poard

Lenox Tawnship

hiacomb County, Michigan

Wi kave sudised the financial statements of the governmental activities, the husiness-type aclivines, the
discretely presented component umit; each major fund, and the aggregate remaining fund infornmtion of
tenox Township, Michizan as of and for the year crded fune 30, 2004, which collectively comprise
Lenox lownship, Michivan's basic financial statements uhd have issued our repon therean dated
Septemnber 23, 2004, We conducted aur audit in aecordance with auditing standards genernily accepted m
the United States of America and the standards applicable to fimancis) audits contained  oversnent
Anditimg Standards, issued by the Compirolier Genurad of the United States. We did not audit the
discretely presented component unit's financial statements of the Lenox Township Libmary. These
stalements wete oudited by other auditors whose reports hove been furnished o us, and our opinion on the
basie Hrancial statements insofar as it relates 1o the Lenox Township Library, is hased solely on the
reports of the ather suditors.

Compiisnce

As purt of obtaining reasonabie assurance about whether Tenox Township, Michigan’s hnancind
statemients are free of material misstaternend, we performed tests of its compliance with certain provisions
of laws, repulntions, contracts and graats, noncomplisnoe with which cold have o direet and materiat
effeet on the determinstion of financiz! statement anounts, However, providing an apinion an
compitance with thoss provisions was not an objective of our audit and. accordingly, we do nat expriess
such on opinivn. The results of owr tests disclosed vo instances of nencomplisnes that are required to be
reported undsr Goversment Audineg Standards.

internni Controf ever Finsncial Reportiag

In pianning snd performing our sudit, we considered Lenax Township, Michigon's intemal cantral over
financial repurting in order to determine ovr auditing provedures for the purpose of cxpressing our
apinion un the financial statements and not to provide assunmec on the imemal control over finangial
reporting. Qur consideration of the internal controd over financial reporting would not necessanly
disclose all matters in the imernal contro over financial reporting thet might be matenial wesknesses,

A material weakmess is a condition in which the design or vperation of one or more of the mternal conirol
components does nat reduce 1o o relatively Jow fevel the risk that misstatements in amoeunds that would be
rpaterinl in relation to the financisl statements being audited may vecur and npt be detceied withina
timely pedod by cmployess in the pormal course of perlorming their assigned functions, We noted no
matters involving the intermal controt over linancial reporting and its operations that we consider 1o be
materist weaknesses.

1479 Hobbond Avenioe, Port Huson, Michigan 8060 831 GEAREE Fax AL UBE-AYS
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This report 15 intended solely for the information and use of manpgemeny, the Township Board and
federal awarding agencics and pass-through cntitics and is not intended to be and should not be used by

anyone other than these specified partics.
ﬁ: ﬂ ' 5 ;

Cetnified Public Accountants
September 23, 2004



